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• Common Assumptions
• Cost of Electric Service
• Revenue
• Member Rates and Cost 

Reductions
• Other Information 

– Liquidity, Debt, and Financial 
Metrics

2016-2025 BEPC Financial Forecast

Agenda
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Common Assumptions
Assumed:

2.5%

3% - 2016

60 yrs Coal (LOS 64)
50 yrs Gas

Completed July 2015

None

2016-2025 BEPC Financial Forecast

None

Held on Balance Sheet

General Inflation Rate
Margin Requirement

Revenue Deferral

RUS Buyout

Depreciable Lives

Capital Credit Retirement

Dividends from Subs



4

Common Assumptions -
Commodity Prices

4

2016 - 2017
2/20/15
Market

IHS - Feb

4/1/15
Market

IHS - April

2018 - 2025

2016-2025 BEPC Financial Forecast

6/15/15
DGC Market

4/1/15
DCC Market

6/15/15
DGC Market

IHS - April

Ventura Natural Gas

WTI Oil

Urea

Bakken Diesel Fuel



$3.23
$3.37

$3.79
$3.97

$4.21
$4.23

$4.41
$4.71 $4.69

$4

$3.93$4.00
$4.23

$3.97
$4.03

$4.64

$4.38 $4.39 $4.40

$3

$4

$5

$6

2016 2017 2018 2019 2020 2021 2022 2023 2024 20

2016-2025 Price Assumption

2015-2024 Price Assumption

$/DT

2016-2025 BEPC Financial Forecast

Ventura Hub



$23/bbl
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2016-2025 Price Assumption

2015-2024 Price Assumption

$/Bbl

2016-2025 BEPC Financial Forecast

$58 $61

$81

$91
$86 $89

$101

$115
$126

$90 $88
$92

$96 $99 $102 $105
$108

$111

$50

$75

$100

$125

$150

2016 2017 2018 2019 2020 2021 2022 2023 2024



$397

$428
$437

$448 $455 $457 $461
$476 $47

$409 $412 $417
$430

$443
$451

$459
$47

$350

$450

$550

2016 2017 2018 2019 2020 2021 2022 2023 202

2016-2025 Price Assumption

2015-2024 Price Assump

$/Ton

2016-2025 BEPC Financial Forecast

Delivered Price



$.55/gal

$2.35
$2.60 $2.64

$2.92 $2.80 $2.91
$3.21

$3.59
$3.89

$3.15 $3.25 $3.32 $3.39 $3.47 $3.55 $3.61 $3.66 $3.72

$2

$3

$4

$5

2016 2017 2018 2019 2020 2021 2022 2023 2024

2016-2025 Price Assumption

2015-2024 Price Assumption

$/gal

2016-2025 BEPC Financial Forecast



9

9

4.00

4.50

5.00
5.50 5.50 5.50 5.50 5.50 5.50

3.25

3.75

4.25
4.75 4.75 4.75 4.75 4.75 4.75

2.10

3.80
4.10 4.10 4.10 4.10 4.10 4.10 4.10

1.00

2.00
2.50 2.50 2.50 2.50 2.50 2.50 2.50

0

1

2

3

4

5

6

2016 2017 2018 2019 2020 2021 2022 2023 2024

%

2016-2025 BEPC Financial Forecast

Taxable Bond Issues

DGC/DCC Revolvers

Commercial Paper

US Bank Revolver

Interest Rates
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2016-2025 BEPC Financial Forecast

$0.0

$0.5

$1.0

$1.5

$2.0

$2.5

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

$1.62 $1.72 $1.82 $1.88 $2.00 $2.04 $2.11 $2.23 $2.31 $2.46

Billions

Cost of Electric Service
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2016-2025 BEPC Financial Forecast

0%
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40%

60%
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100%

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

33% 34% 34% 35% 34% 33% 34% 34% 31% 30%

21% 22% 21% 21% 21% 21% 21% 19% 20% 20%

17% 16% 17% 18% 18% 20% 20% 21% 25% 26%

11% 11% 11% 11% 11% 11% 11% 11% 11% 11%
10% 10% 10% 9% 8% 9% 8% 9% 9% 10%
8% 8% 6% 7% 7% 6% 5% 6% 5% 4%

Oper. Maint.LaborPP/Wheeling Fixed Costs Fuel

Cost of Electric Service
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2016-2025 BEPC Financial Forecast
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$451
$506

$557 $578 $603 $593 $627 $650 $611 $620

Millions

11.1    12.8    14.1    14.3    14.4    14.0    13.8    13.9     13.1     12.9 M
(mi

Purchased Power
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2016-2025 Financial Forecast
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2016 2017 2018 2019 2020 2021 2022 2023 2024 202

$143 $154 $166 $168 
$194 $204 $207 $214 $227 $23  

345kV AVS 
to Neset

Line

LRS SCR 
(BEPC Only) &

MT Peaking 
Facility

PGS Phase III, 
LCS Phase III, &

345kV N. Killdeer 
Loop SPP 

Combined 
CycleNTEC 

Combined 
Cycle

Depreciation Expense
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2016-2025 BEPC Financial Forecast
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$197 $215 $222 $219 $228 $224 $225 $217 
$237 $249 

$25
$19 $14 $24 $20 $19 $28 $36

$25
$0

Interest Expense

ID
New Debt
$475mm

New Debt
$201mm

New Debt
$100mm

New Debt
$275mm

New Debt
$250mm

New Debt
$291mm

Interest Expense

New Debt
$85mm
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2016-2025 BEPC Financial Forecast 
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2016 2017 2018 2019 2020 2021 2022 2023 2024 202

$241 $247 $263 $282 $299 $314 $321 $333 $346 $35  

$34 $36
$53

$64
$77

$96
$116
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$235 $29

Millions

Gas/OilCoal

87.7% 54.9

Fuel Expense
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2016-2025 BEPC Financial Forecast
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Operations Expense
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2016-2025 BEPC Financial Forecast
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$42 $52 $43
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$34
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$33
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$32 
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$0

$500

$1,000

$1,500

$2,000

$2,500

$3,000

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

$1,451 $1,564 $1,635 $1,688 $1,783 $1,813 $1,933 $2,064 $2,097 $2,2

$158
$170 $190 $194

$215 $219
$193

$186 $241
$24

$24
$24 $25 $25

$26 $26 $7
$7 $7

$7

$34
$39 $41 $41 $39 $37 $35

$35 $33 $3

Millions

Non-Oper RevenueMember Sales Non-Member Sales Misc. Oper Revenue

2016-2025 BEPC Financial Forecast

Total Revenue
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Initial Rate 60.4

2016 Rate Reduction Strategy

20

Impact (Millions) Rate

2016-2025 BEPC Financial Forecast

• Life Extensions

• Coal to 60 years 27

• Gas to 50 years 10

• Plant/TSM reductions

• Moved to 2015 2

• Moved to 2017-2025 5

• Reductions 10

• IS&T reductions 3

• Staffing Reductions 3

Updated Rate 57.7
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20
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2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

54.0 54.0 57.7 59.5 59.5 59.5 60.8 60.8 63.3 65.8 65.83.7
1.8 1.6 2.5

2.9
3.1

Mills/KWh

2016-2025 BEPC Financial Forecast

3% 3%

68.9
66.2

63.361.159.5
57.7

Average Member Rate

Held to 2019
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2016-2025 BEPC Financial Forecast
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2016 2017 2018 2019 2020 2021 2022 2023 2024 2

$50.0 

$73.3 $69.8 $66.5 
$59.0 $59.2 $60.7 $64.3 $66.2  

Millions

Member Requirement
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2016-2025 BEPC Financial Forecast
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EOY

2016 2017 2018 2019 2020 2021 2022 2023 2024

Millions
Short-Term Debt

Available Amounts in the Forecast

$400

$500
Commercial Paper

US Bank/Farm Credit

$130 Tax Exempt CP

ST Debt

BEPC Liquidity
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2016-2025 BEPC Financial Forecast
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$475 

million

$100 
million $201 

million

$250 
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$275 
million

$291 
million

$85 
million

Long-Term Debt Balance
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2016-2025 BEPC Financial Forecast
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Capital Project - Cash Flow
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0.5
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1.5
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2016-2025 BEPC Financial Forecast

1.1 = Minimum Requirement

MFI Indenture Calculation
Margin + Interest

Interest

MFI Requirement
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2016-2025 BEPC Financial Forecast

• TIER
• DSCR Ratio
• FFO/Debt
• FFO/Interest
• Equity/Capitalization

Moody’s Financial Metrics
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2016-2025 BEPC Financial Forecast

TIER
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2016-2025 BEPC Financial Forecast

DSC Ratio
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2016-2025 BEPC Financial Forecast

FFO/Debt
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EOY
EstimateActual Forecast

Ratio

2016-2025 BEPC Financial Forecast

FFO/Interest
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21%
23% 24% 24% 23% 22%
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2016-2025 BEPC Financial Forecast

Equity/Capitalization
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2016-2025
BEPC Financial Forecast
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