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221 MAIN STREET 200 GARNER LAKE ROAD 1095 BRUNDAGE LANE

POWDER,
i/yfi”_,_e,y;;gy P.0. BOX 930 GILLETTE, WY 82718-0937 SHERIDAN, WY 82801-1387

ICORPORATION SUNDANCE, WY 82729-0930 FAX: (307) 682-0733 FAX: (307) 674-9018
A Touchstone Energy" Cooperative Kl FAX: (307) 283-3527

m— 1945—7(2() — 1-800-442-3630

March 12, 2021

Mr. John Burbridge

Wyoming Public Service Commission
Hansen Building, Suite 300

2515 Warren Ave.

Cheyenne, WY 82002

RE: Application for Line Extension Revision
Docket No. 10014-217-CT-21

Dear Mr. Burbridge:

Powder River Energy Corporation (PRECorp) has filed an Application for changes to the
line extension policy as applied to residential and commercial members. Check number
270629 in the amount of $5.00 to cover the filing fee has been mailed direct to the
Commission.

Pursuant to Docket No. 90000-151-X0O-20, Record No. 15474 issued on March 19, 2020,
no physical original or copies of this filing will be mailed directly to the Commission.

Thank you for your consideration.

Sincerely,

g il ot

Chief Executive Officer

MEE/sjp

A Touchstone Energy” Cooperative KT






BEFORE THE WYOMING PUBLIC SERVICE COMMISSION

IN THE MATTER OF THE APPLICATION OF POWDER )

RIVER ENERGY CORPORATION, SUNDANCE, ) DOCKET No. 10014-217-CT-21
WYOMING, TO REVISE ITS RULES AND )
REGULATIONS )

APPLICATION

Powder River Energy Corporation, the Applicant named herein and sometimes herein

called “the “COOPERATIVE,” hereby respectfully requests an order from the Wyoming

Public Service Commission, sometimes herein called the “COMMISSION®, granting the

Applicant authority to revise its Rules and Regulations in Section V Standard Line

Extension Policy and Section VI Coal Bed Methane (CBM) Line Extension Policy and

make the necessary reference amendments within the Cooperative’s Rules and

Regulations and Rate Schedule Tariffs set forth in the Testimony, exhibits and other

documents and explanations provided within this Application.

In support of its Application, the Applicant sets forth the following:

1. The Applicant is a non-profit cooperative electric utility organized and existing
under, and by virtue of, the laws of the State of Wyoming. The Cooperative,
pursuant to the laws of the State of Wyoming, is qualified to do business as a
corporation within the State of Wyoming.

2. The Cooperative is duly authorized to generate, manufacture, purchase, acquire,
and transmit electric energy, sell supplies, and dispose of electric energy in its
certificated territory.

3. The Rules and Regulations under which the Cooperative operates have been
established and placed in effect under appropriate Orders of the Commission.

4, The Commission recently approved, in Docket 10014-202-CR-19 Record No.

15372, numerous changes to the Cooperative’s Tariffs including the integration or





Powder River Energy Corporation

reintegration of the Cooperative’s General Service CBM rate into its General
Service rate and integration of its Large Power CBM rate into its Large Power rate.

5. The integration of the CBM rates back into standard General Service and Large
Power rates is in response to a decline in the number of members receiving service
under the rates, the continued decline in CBM sales, and an expectation that
absent dynamic changes in the marketplace, sales from CBM activities are
expected to cease altogether in the not-to-distant future.

6. This Application proposes to continue to address the decline in CBM members,
sales, and new service requests by integrating the existing standalone “Coal Bed
Methane Line Extension Policy” with the Cooperative’s “Standard Line Extension
Policy” to create a single “Line Extension Policy” that covers all types of line
extensions across all classes of service.

7. In addition to combining the Corporation’s two-line extension policies into one
policy, the Application proposes line extension services and handling be separated
between Industrial and Non-Industrial extension types, incorporates new Time of
Use (TOU) rates into the policy, proposes changes to extension upfront payment
terms, adds provisions for the reciprocal true-up of extension estimates verses
actual costs, and requests a number of other administrative type changes such as
correcting references regarding existing policies and Tariff numbering.

8. This Application is supported by the pre-filed written, direct testimony and exhibits
of the following witness:

Quentin Rogers
Vice-President of Engineering and Technical Services
Powder River Energy Corporation
Mr. Rogers will provide testimony regarding the Cooperative’s suggested changes

and the operational and administrative reasons for each change.
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Powder River Energy Corporation

9. This Application has been posted to the Cooperative’s website at

www.precorp.coop, with the proposed changes in a form that highlights each

change. In addition, the Cooperative will notify its members of the proposed
changes and filing in its April 2021 member bill insert, “Power Lines.” During the
preparation of the filing, the Cooperative reviewed the proposed changes with
members at its January 27, 2021 Commercial/Industrial Member Meeting.

10. Communications regarding this Application are to be addressed to Mr. Michael E.
Easley, Chief Executive Officer, for the Applicant, Post Office Box 930, Sundance,
Wyoming 82729, and Kara L. Ellsbury, Attorney of Hirst Applegate, LLP, Attorney
for the Applicant, Post Office Box 1083, Cheyenne, Wyoming 82003.

11. The Cooperative is respectfully requesting changes to its Tariffs effective June 1,
2021 or at the Commission’s earliest convenience, pursuant to the attached
testimony and exhibits, and that such changes are contained in this filing and by

reference are hereby made a part of this Application.

Dated at Sundance, Wyoming, this 12" day of March 2021.

POWDER RIVER ENERGY CORPORATION

)N E 5

Michael E. Easley
Chief Executive Officer
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BEFORE THE
WYOMING PUBLIC SERVICE COMMISSION

DIRECT TESTIMONY
OF
QUENTIN ROGERS

ON BEHALF OF
POWDER RIVER ENERGY CORPORATION

Docket No. 10014-217-CT-21

Please state your name and business address.

My name is Quentin Rogers, and my business address is Powder River
Energy Corporation, PO Box 930, Sundance, WY 82729.

By whom are you employed and what is your position?

| am employed as Vice-President of Engineering and Technical Services by
Powder River Energy Corporation (“PRECorp” or “the Cooperative”).

What are your duties as Vice-President of Engineering and Technical
Services at PRECorp?

| am responsible for all substation, transmission, and distribution
engineering functions at PRECorp. To that end, | manage a number of
engineers, right-of-way agents, field designers, engineering support
personnel, and direct several consulting engineers in support of these
activities.

Please summarize your educational and professional background.

| have a Bachelor of Science Degree in Electrical Engineering with a

Computer Option from the University of Wyoming and | am registered as a
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Powder River Energy Corporation Direct Testimony of Quentin Rogers

Professional Engineer within the State of Wyoming. | have over 20 years
of engineering related experience and have been involved in the electric
utility industry since being hired at PRECorp in 2007.

What is the purpose of your testimony?

| will provide testimony to explain and provide insight for the revisions
contained within this application.

Provide, at a high level, what is being proposed in the Application?
The Cooperative is requesting approval to revise its Rules and Regulations
in Section V. Standard Line Extension Policy and Section VI. Coal Bed
Methane (CBM) Line Extension, to create a single Line Extension Policy
and to make other service, procedural, and risk related changes in the
revised policy. Other minor modifications are included within Sections llI
General Information and Section IV Electric Service Regulations.

Why is the Cooperative proposing to combine the two policies?
PRECorp removed the Coal Bed Methane (CBM) rates during its last filing
and moved those members to other rate classes. Many of the processes
utilized within the CBM line extension policy are naturally applicable to other
industrial line extensions to reduce risk to the Cooperative and improve
process handling for industrial members. The proposed policy includes a
methodology for Industrial and Non-Industrial line extensions that is based
on and similar to PRECorp’s segregation within in its Line Equalization
Policy that has been successful in recent years. Therefore, both the

removal of the CBM Line Extension Policy and the development of Industrial

Docket No. 10014-217-CT-21 Page 2 of 3





40

41

42

43

44

45

46

47

48

49

50

51

52

53

54

55

56

57

58

59

60

61

Powder River Energy Corporation Direct Testimony of Quentin Rogers

and Non-Industrial methodologies align current needs and terminology
used within the Line Equalization policy.

Please provide a summary of the substantive changes to the
Cooperative’s revised Line Extension Policy.

As described, the most significant modification is the removal of the “CBM
Line Extension Policy” and modification of the “Standard Line Extension
Policy” to a single policy retitled “Line Extension Policy.” This change
includes breaking down extension types by Industrial and Non-Industrial to
align with methodology currently used to differentiate extension types in the
Cooperative’s Line Equalization Policy. These changes are further
explained in Exhibit A — Catalog of Line Extension Changes.

Other changes listed and explained in Exhibit A relate to updating items to
align the Line Extension Policy with the prior tariff changes approved in
Docket 10014-202-CR-19, Record No. 15372, such as allowing three-
phase voltages for residential services and specifying that the new Time of
Use (TOU) rates are applicable for the standard offering.

Additional changes include specifying the minimum years for service by rate
type and stating that shorter terms are considered temporary in nature;
updating the reference to PRECorp’s external website; and including
language for a design fee related to Subdivisions.

Does this conclude your testimony?

Yes, it does.

Docket No. 10014-217-CT-21 Page 3 of 3






10014-217-CT-21

Catalog of Changes
Exhibit A - Catalog of Line Extension Policy Changes

Line Extension Policy

Section Pages Description of Change Reason for Change
Rate Schedules
Throughout Remove "Standard" from Line Extension Policy references. Policy name update.
Throughout Remove Section VI: Coal Bed Methane (CBM) Line Extension Policy references. |Combined in Section V with Line Extension Policy.
Update references for Section VIl Rate Schedules, to Section VI Rate Schedules. With the elimination of Section VI CBM Line
Throughout Extension Policy, numbering of all following sections
was impacted.
Rules and Regulations
Index Page(s) [Update Sections - naming, numbering and page numbers. Update to reflect changes.

1l 8R Removed the requirement of small commercial or large power descriptors for Three-phase electrical service is now applicable in
three-phase voltages. other rates per previous filing.

1l 15R Modify the word requested to "been" in meter accuracy Paragraph (a)(i) Corrected typographical error to coincide with

verbiage in following subparagraph.

1l 16R Update references to final section identifiers for line extension policies. The CBM Line Extension Section was removed in
its entirety and subsequent sections were
renumbered.

1l 20R Moved Paragraph 2 of the Conditions and Definitions sub section to Section V The language is duplicative from the proposed Line

Permanent Service Extension Policy. Removed to ensure future clarity
and reduced administration for changes.

IV 23R Modified the instructions of how to navigate to PRECorp's external website External website changes had been made so it was
location for construction standards. no longer valid.

v 32R Removed the reference to annual. PRECorp rates are no longer estabilished on annual

billing period, but are all monthly based.

V Throughout |Combined the existing Standard Line Extension Policy and CBM Line Extension |CBM rates are no longer applicable per the recent
Policy into a single section; and broadened the CBM Line Extension policy to be |[filing. Industrial and Non-Industrial methodologies
for Industrial use (similar to line equalization) and reclassified the Standard Line |for line extension were developed to align with the
Extension Policy for Non-Industrial use. Industrial and Non-Industrial line equalization

policies, where many of the CBM line extension
practices were carried over into the Industrial line
extension requirements.

\% 35R The Section Title had the word Standard removed from it. Both the Industrial and Non-Industrial line
extensions are described within the single section,
and the name of Standard is no longer applicable.
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Catalog of Changes

Line Extension Policy

TuULIVILI rcu_,jco IJCQ\.,II'JI.IUII vl \/IIGIIUC ncaosvulil 1vi \/IIGIIBC

\% 35R The wording of the Electric Service Extension Policy heading paragraph was To clarify how the section is to be utilized for the
modified to indicate that the policy relates to all line extensions and that they are [new scope of Industrial and Non-Industrial line
further distinguished by being either Industrial or Non-Industrial as already extensions.
determined in the Line Equalization Policy

V 35R Paragraph | was modified to redefine temporary services as those that could not |Because the non-industrial line extension policy and
meet the minimum contract term instead of 1 year applicable rates have terms longer than one year.

\% 35R Sub-section Il Permanent Service Paragraph A had payment terms removed as [Those items were added in more detail in
those were added in more detail as Paragraph 3. Paragraph 3

\% 35R Sub-section Il Permanent Service Paragraph B and inclusive tables were added. [Provides minimum terms for service meters in

tabular form for easier lookup and adds heat rate
credit meters.

Vv 37R Sub-Section IIl Industrial Line Extension Paragraph was included to indicate that (Is in alignment with prior CBM line extension
all estimated costs must be received prior to releasing work for construction; and [practices and reduces risk to the cooperative for
the sub-paragraphs added allow for design to be performed prior to receiving design costs related to large projects.
payment for projects estimated to be <$100k, and require 30% of the initial
estimate prior to design work for all projects that are estimated to be >=$100k.

\Y, 37R Sub-Section IIl Industrial Line Extension Paragraphs 2, 3, & 4 were included from (Is in alignment with prior CBM line extension
the existing CBM Line Extension Policy, with Paragraphs 2-3 generalized to practices and applies them to Industrial line
include all industrial line extensions. extensions.

V 37R Sub-Section IV Non-Industrial Line Extension Paragraph A includes several Time of Use (TOU) rates were incorporated to allow
changes. TOU rates were incorporated into the applicability. for a Standard Offering since this is a new rate

established in the last filing, along with other minor
changes.

\% 36R Modified the threshold for when to require security interest from 120 month To modify the threshold from a duration of financing
duration to members requiring more than $6,000 of financing. to a dollar threshold, and reduce overall risk of

available financing.

Vv 36R Added Paragraph C2 in the Non-Industrial Line Extension subsection to require | To reduce the risk of financing to members with
that members have credit in good standing with the Corporation in order to be poor credit history.
ellegible for financing.

\Y, 37R Sub-Section IV Non-Industrial Line Extension Paragraph D for Subdivisions Adjusted language to existing practice of requring a
specified the requirement for a design fee that has been practice since 2007, design fee at the start of the project and to refund
clarified that a 10% contingency is included with the estimate; changed the initial [any unused monies at the conclusion of the project.
project advance from a non-refundable provision to responsible for all actual
costs per normal WO accounting and practice.

Vi 41R-44R |Eliminate Section V1: Coal Bed Methand (CBM) Line Extension Policy. CBM has been incorporated within Section V Sub-

Section Il for Industrial Line Extension
VIl - X [ Throughout |Page numbering updated. Due to elimination of Section VI






